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Paul Rickard: 

Hello, and welcome to the Switzer Report, August webinar, the 7th of August. My name is Paul Rickard. 
And joining me today is the founder of the Switzer Report, the one and only Mr Peter Switzer. 

Peter Switzer: 

That's one of the best introductions you've ever given me Paul, you must be on some happy drugs 
today? 

Paul Rickard: 

I am on a happy drug, I guess, because it's Friday. It hasn't been too bad a week in the market, although 
it's been a little bit surprising. The US just keeps going up, baby. 

Peter Switzer: 

Hasn't it? They're on a happy drug, big time, over there. 

Paul Rickard: 

They're on happy drugs. Okay, so let's get to the webinar now. Just before we start, of course, we always 
start with the obligatory disclaimer, which is important because what it says is we don't know anything 
about your particular needs, individual circumstances or financial situation. So while what we think is 
brilliant financial advice, it may not be appropriate to you. So before acting on this, we always 
recommend that you seek the appropriate professional advice. 

Paul Rickard: 

So, that's the disclaimer out of the way, just a couple other housekeeping matters. First of all the 
webinar will go for an hour. We know many of you got commitments outside so if you've... in between 
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lunch or work or locked up at home in Victoria, whatever it is, we'll finish no later than 1:30 PM Eastern 
Standard Time. Of course, this is an interactive webinar. We've got a lot of questions in already, we'll get 
to those in a sec, but of course you can ask questions during the webinar. 

Paul Rickard: 

And there are some instructions on the screen at the moment that say what to do. So, two choices. You 
can click on the raise your hand button. And when requested, we'll come to unmute you and you can 
actually just talk your question through your computer's microphone, most laptops have a microphone 
these days. Or alternatively, if you don't want to ask the question in person, you can click on the Q&A 
button at the bottom of the screen and just type in your question, we'll see those come through as 
ready. 

 

 

Paul Rickard: 

Okay, so we always just start... I know it is the 6th of August, but just to look back what happened in 
July. So we hit the fourth, I think, consecutive up-month in a row, Peter. Not as much as the US, up half a 
percent. Still down 10% if you add in dividends for the year. That's the interesting thing there to note, is 
the top 20 stocks still about line-ball performance, but we're getting outperformance from the Midcap 
50. There are the stock's numbers, 51 to 100. I think stocks like Afterpays and that- 

Peter Switzer: 

Yeah, that's helping. 

Paul Rickard: 

Which is one of the reasons that's helping. The Smallcaps are also doing a bit better than I might have 
anticipated, so. 
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Peter Switzer: 

But there are a lot of techies in there as well, and people are trawling through tech stocks, aren't they 
Paul, for those who've got potential. And I think one that we had in our MicroCap conference, Recce 
Pharmaceuticals, is a classic case in point, has a link to CSIRO and their pursuit for something for 
coronavirus, and their share price is up 53% in a couple of days. 

 

 

Paul Rickard: 

Okay. Let's also just look at the sectors, and I think there's probably some more interesting stories in the 
sector review. I mean, no surprise that IT has done really well over the course of the year. Material's up 
in July, that's a function of the iron-ore price, and also the gold price. So that sectors now positive for 
the year. That's before BHPs little run this week, which that might surprise some people. Consumer 
staples, that's the Woolworths and Coles, but also A2 milk and a couple of other companies doing well. 
Consumer discretionary done bit better because given...we're supposedly in an economic recession. The 
discretionary sector's doing well. 

Peter Switzer: 

And I think it will continue to do well, Paul. I think a lot of Australians who historically go overseas for 
travel, they're usually higher-income Australians, they're sitting around their homes and they've been 
looking at stuff that they've tolerated a long time, old loungers, old TVs, and all that sort of stuff. Walls 
without artwork, all those sorts of consumer discretionary spending items, I think, will do well over the 
next six months in particular. If, after six months, they start telling us we'll be flying to Europe and the 
USA by the middle of next year, that might come off the boil. But I think it's going to be a very good 
Christmas for retailers. 

Paul Rickard: 
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Yeah, so the JB Hi-Fi, Harvey Norman, I mean during the week we had Super Retail Group's June 
reporter spectacle, we had yesterday, Nick Scali report well. People have got to spend the money on 
something, right? 

Peter Switzer: 

Yeah, and people... 

Paul Rickard: 

There's so much cash out there. 

Peter Switzer: 

That's right, and I think the number plot... I will check this for my story on Monday. But I think 
Australians spent something like $60 billion overseas last year. Now, even if Australians only spent half 
of that here, that's $30 billion worth of retail. And by the way, retail was up 16% in May, and 2.5% in 
June, and for the year is up 8.5%. You and I have never reported numbers like retail up 8.5% in a year. So 
there's something strange going on, and it's Coronavirus linked. 

Paul Rickard: 

And the laggards there, real estate, industrial companies, financials, and energy, so there is really not 
that trend. Healthcare's a bit of a laggard too, it's sort of a favour. It's seen as a defensive, but it's still up 
on the year-to-date basis, but doing it more- 

Peter Switzer: 

But Paul, a lot of that's CSL, isn't it? And the currency effect is... 

Paul Rickard: 

Well, that's CSL, currency effect is helping. 

Peter Switzer: 

But I'd like to throw in this little question. It seems to me that if you're a contrarian investor for the 
future. Real estate, if you're judicious, and for example I quite like Charter Hall WALE because it's got big 
tenants, as opposed to small ones. And energy... it's down. Eventually when world recovery comes, after 
Coronavirus, energy will be demanded again, and it's the contrarian long-term play, both those two 
sectors. But not as a sector, you'd have to select judiciously. 

Paul Rickard: 

All right, I'm going to let that comment go to the kipper. 

Peter Switzer: 

Yeah, and maybe there'll be a story I like, but it's going to be for... remember this. People six months 
ago, twelve months ago, wouldn't have thought that retail could have done, really, all that well. And it 
was down in the dumps, that's a contrarian play. You buy when everyone's selling. 

Paul Rickard: 
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No, that's absolutely true. One of the things we keep learning in markets is sector rotations. 

Peter Switzer: 

Yeah, exactly. 

Paul Rickard: 

But anyhow, now let's move on. Oh yeah, one other thing, just reporting season, we did headline that. 
I've got a lot of questions so I'll get to those very shortly. What are you expecting in reporting season? 
We've had a few so far, they've been a bit mixed. 

Peter Switzer: 

Yeah, they haven't been as bad as you might have thought. But remember the government has spent a 
lot of money, and that money will show up for some companies. Travel companies will really report 
badly. All those direct Coronavirus-type businesses will report badly. But how come Harvey Norman 
went up 7% yesterday, Paul? Because the retail market- 

Paul Rickard: 

Well, I think... Yeah they're looking at... also Nick Scali reported really well. I mean, we forget how much 
stimulus money is out there, and... 

Peter Switzer: 

Correct, and that's why I think revenue reporting season might be a little bit better than we think in 
total. There'll be some shockers in there, but in total we might be surprised. 

Paul Rickard: 

But the outlook might be a little more subdued, not for this quarter, for next quarter, because we're 
seeing the impact of a $1500 JobKeeper, the JobSeeker, those one off bonuses that pensioners and 
others got, because they also got a $750 supplement. Go forward a few months, when people are 
coming out of lockdown. Those numbers drop off, JobKeeper goes down, there's no one-off payments. It 
could be just a little bit more difficult as we go into Christmas. 

Peter Switzer: 

That will certainly be interesting. 

Paul Rickard: 

Okay, let's move on. I'm going to start with the... if we get this out of the way, Peter, because I know 
we're going to get a lot of questions about gold. So let's go to a question here, first of all, from Alex. 
Where do you see the price of gold going? 

Peter Switzer: 

I think it's still going to sneak up, and it'll keep sneaking up until a vaccine is either close to being 
introduced into the USA, probably first. Look, if you're not in gold now, it's a much more risky time to 
get in than say, six months ago. And I think six months ago, we said gold's probably a pretty okay play. 
And I know that we mentioned a few... I know Julia Lee on my program used to talk about Evolution 
Mining, and I never said that was a dumb play. I think as things were looking scary, gold makes a lot of 
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sense. But as soon as a vaccine comes around, the gold price will fall. So you work out how long it's 
going to take and be in gold for that duration, and try and get out at the right time. That's the tricky bit. 

Paul Rickard: 

Yeah, I think gold's probably due for... if run too hard maybe you might give it a bit of a pullback, but it's 
in a long-term uptrend and... 

Peter Switzer: 

Well, you and I actually did recommend G-O-L-D about six months ago. We're not great gold fans 
though. 

Paul Rickard: 

Yeah, we're not great gold fans, I think it's more than the vaccine. I think it's all about the printing of 
money. But I do agree with you, that there's a lot of expectation of a vaccine and if vaccine comes, gold 
will get a bit of a setback. 

Peter Switzer: 

One interesting story I came across, Paul. I don't know if you've picked this up, but silver's doing well 
because a lot of the stuff that is used in high tech products has a heavy use of silver. So, rather than just 
being the poor relation to gold, it actually has a greater industrial use, with a lot of the high tech stuff 
that's being produced nowadays. Worth watching. 

Paul Rickard: 

Okay, let's go to some questions, we'll get rid of the banks first. So I've got a question from Max, who 
said I'd like to top up bank stocks, particularly ANZ and NAB, however should I hold off until after the 
reporting season? I've also got a couple of questions that have come in from... saw something else in 
here, a question, a minute ago, from somebody. 

Peter Switzer: 

There's also a question from Bob, the Big Four plus Regional. 

Paul Rickard: 

Yeah, so let's start with the banks, Peter. What's your thoughts on the banks? 

Peter Switzer: 

Well, you mentioned that Max was talking about ANZ and NAB, the analysts think 23% upside for ANZ 
and 19% for NAB. Look, I don't think you're going to get any great news on the bank's share price in the 
next six months. But I think, in the next year you will. So it depends on when you want to buy. You buy 
before... I can't see the banks telling us anything that's going to make the share price go up, unless CBA 
surprises with a bigger dividend than we expect. 

Paul Rickard: 

Yeah, CBA. On Wednesday is probably the key one to look out for. The trouble is, they've got no way of 
knowing, also, what the damage is going to be. Because people, because of JobKeeper, the damage 
really hasn't been hit yet because a lot of businesses are hanging on. 
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Peter Switzer: 

Zombie businesses, as they're called. 

Paul Rickard: 

As they called, so you don't know how many loans are being deferred, and people are getting interest 
holidays on, but you really don't know what the damage is going to be. So I think it's going to take a long 
time to work that out. I think the banks will be prudent, so that means probably bigger provisions. I 
think CBA will pay a dividend, I'm tipping 80 cents. 

Peter Switzer: 

Compared to what Paul, $2? 

Paul Rickard: 

It would have been $2.31 if they'd maintained their previous half-year dividends, but there are ranges 
from the market from 40 cents through to $1.30 so that's the sort of range. But they're going to be 
conservative, I'm not as bearish as others but I agree, there's not really any great reason to buy them 
just yet. 

Peter Switzer: 

I think I'd be a pouncer about the banks, waiting for a bit of a sell from the banks. Couple of positive 
facts for banks, Warren Buffet actually had a very big investment in the Bank of America and every time 
there's really good news around, say vaccines, and all the things that implies that recovery is closer than 
expected, what happens Paul? Bank share prices go up. So that's the bet, if you're a long-term player 
waiting for another sell-off, and pouncing then. And maybe you'll have to wait a year, a year-and-a-half, 
I think they will... inside two years, the dividends will be restored to a reasonable level and that's the 
way I'd play banks. 

Paul Rickard: 

Did we answer the question from Bob about the regionals? I stick with the majors rather than the 
regionals. There will get a point when it's worth buying the regionals, so I just don't know whether the 
regionals have done badly enough. And I still favor CBA and Westpac, I don't know why the market is 
putting such a premium on ANZ at the moment but, anyhow. 

Peter Switzer: 

But Shane Elliott came out with some kind of revelation that everyone was quite happy about, but 
anyway. 

Paul Rickard: 

Well, I think he's been off the book, they had a really poor report last time when they just totally 
mishandled the whole lending thing, so I'm thrown off ANZ. 

Peter Switzer: 

Well I was going to say, Paul, the Analyst got Bank of Queensland down 0.2% and Bendigo and Adelaide 
up 14.5 just for your interest. 
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Paul Rickard: 

Okay, so I think we've done banks and gold. We'll go to a question here on ResMed, a couple of 
questions from Hugh and Hayden on ResMed that reported. Look, we were just talking about ResMed 
earlier, it's an okay report. ResMed is priced at pretty big multiple, had a big run-up. The growth rate 9% 
for the quarter, 13% for the year is okay. I just don't think it's doing, perhaps, enough. And if you looked 
at their outlook statement, it's not particularly encouraging. I like ResMed as a company, I think it's a 
pretty well-run business. 

Peter Switzer: 

You'd buy it on any Coronavirus dip. 

Paul Rickard: 

I'm not sure whether at $25.50 it's a screaming buy. It is interesting that it's done better in Australia 
than the US last night, so the US it got sold down to 175. And remember that ResMed is primarily listed 
in the US, and it trades here on a one for ten basis, effectively. And if we were following the US price 
we'd be more like about $24.50 so it's done better on the Australian market today than you might have 
expected. It got sold down about 10% in the US last night. But I think it's a stock to look to buy at maybe 
in more weakness, but... 

Peter Switzer: 

Yeah, and it's got a currency headwind as well because it earns a lot of money overseas nowadays. Great 
company... one of the things you and I decided in analysing ResMed is that the Coronavirus environment 
is not good for this kind of product. It's a touchy-feely type of product, all our people aren't going to be 
interested in doing it while they're feeling a little bit income-challenged. But I think, if you get a bigger 
sell-off, going to ResMed for the longer term is a very sensible play. 

Paul Rickard: 

Okay, so that the question which came from Hugh or Hayden and also Peter, I think, has just dropped a 
question about ResMed. Let's do another one that reported this morning, IAG. That's a bit of a 
disappointing stock and it's... it did warn us this was pretty bad. Obviously there's a couple of things 
have impacted on the IAG share price. The insurance margin has really crashed in the second half, that's 
to do with a whole lot of claims, bush fires, storms, a whole lot of damage. And secondly, their 
investment income, not really their insurance income, but their profit. Their investment income's been 
sucked by the fall in the markets in March, April, May. 

Peter Switzer: 

And they invest pretty heavily in bonds as well, don't they? 

Paul Rickard: 

Well they have a slightly higher, riskier portfolio of some... they've been blown out by credit spreads a 
bit. So it's very hard to get a feel whether they're actually doing a good job as a company. You can't... 

Peter Switzer: 

Buffet liked them. 
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Paul Rickard: 

Buffet liked them, and he is their biggest re-insurer. So he invested in the company, he likes insurance, 
he likes the cashflow. I think they are one company that will come back. I'm not sure the market's going 
to be in a hurry to re-rate it, the dividends been cut to zero and they've also warned about the ability to 
frank dividends which isn't a positive, so I guess there at $5 a lot of that bad use is priced in. 

Peter Switzer: 

Analysts think 18% upside Paul, and once again, it's just going to take time for a company like this to 
rebound but one day it will. But insurers and airlines... very, very tricky investment commodities, I find. 

Paul Rickard: 

Okay, so let's do a couple of other questions. So I got a question here from... no hands, I can see from 
my colleagues so far, but I've got a question here from David. Let's just do a couple of general questions. 
So he says market valuations are high, interest rates have never been this low, so is it time for a 
paradigm shift? Is this the new norm now? I reckon the paradigm's already shifted, but what do you 
think? 

Peter Switzer: 

Yeah, that's right, we're in a paradigm right now and it's a right observation. I don't know where I wrote 
about it, I did write it this week. So when I was a youngster, Paul, trying to understand investing. One of 
the rules I learnt, and we also learn the stock market through the rules of thumb, is that when a PE went 
over 20, you started to think, well, is this company really... can justify it. And also, one of the rules of 
thumb, was you take the PE of 20, divide into a hundred and say five, if I can get five or six percent in a 
term deposit... 

Paul Rickard: 

Why would you invest in a share in a PE 20? 

Peter Switzer: 

Yeah, exactly. But now, because interest rates are so low... let's just say you could get a term deposit for 
2%. 

Paul Rickard: 

You're doing well. 

Peter Switzer: 

Yeah, that's right. You can't even get it. So PEs could go to 50 and you'd still be willing to stay in the 
stocks, and that's the paradigm shift. None of us have ever lived through interest rates so low, and 
therefore companies with PEs of 30 are reasonable, particularly if they're quality companies and have a 
good history of paying dividends and they're growing under the enormous sting that's out there. You're 
right, it's a paradigm shift, and it'll be that way until interest rates start rising. 

Paul Rickard: 

Okay, and then Sarah asks, "Are we actually in the second wave of COVID-19, if so will we see another 
share-market crash?" It's the second wave at the moment? 



 

 

 Page 10 of 30 

 

Peter Switzer: 

Yeah, I think it's second wave. And I think what we're seeing is it depends on region to region, 
management of it, as well. And, as we've seen Victoria hasn't managed it well, so unfortunately for our 
friends in Victoria, life has become really challenging. It's hurt business, it's going to hurt the national 
economy, but I do a radio report in Perth on Mondays for 6PR and they're not even worrying about 
masks because they've got no problem over there. They've actually isolated and everyone's going off to 
the races and going off to pubs and stuff like that. They're doing their normal stuff, so I think we're in 
the second wave, I think we're ahead of the curve in terms of why would the market crash to the same 
extent, there could be a pullback because of second wave... who're we talking to? 

Paul Rickard: 

We're talking to Sarah. 

Peter Switzer: 

Sarah, so I think a pull-back is definitely possible because there could be some shock news in Europe or 
some shock news in the USA. But because there's so much stimulus in... I would not imagine a fall to 
where we saw... which finished on March 23. Because then we didn't know what the solutions were 
going to be, we didn't know about the central bank support, we didn't know about fiscal policy support. 
All that stuff means that if it happened again I'd be telling you it's a buying opportunity for the long term 
investor. 

Paul Rickard: 

It's arguable that the US... they don't care about a second or a third wave, they've just accepted that. 
But they are making an assumption that a vaccine is not too far. 

Peter Switzer: 

Far away, oh yeah, that's built into their expectations. 

Paul Rickard: 

And moreover, the bigger risk is around the vaccine risk, right? But I think you could have quite horrible 
statistics from COVID-19 and they're not even worried about it, right? And it's right, that's what they've 
shown the last month or so. 

Peter Switzer: 

But particularly if the death rates are less than it was in the first round. And the one thing that I'll say, 
Sarah, Dr Fauci, head medico in the USA, he thinks there'll be a vaccine out before the end of the year. 
Merck doesn't think so, the CEO of Merck doesn't think so, so there's a lot of dispute about this, but if 
and when a vaccine... by the way, there have been some very good treatments right around the world, 
which are showing some positive signs. And that could be another reason why I wouldn't expect a crash. 
Pullback, yeah. Crash, no. 

Paul Rickard: 

Okay, and we'll go to Craig. Apparently we've got to unmute you Craig, so over to you. 

Peter Switzer: 
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He's a tyro, Craig because he had all those attributes. 

Paul Rickard: 

Hi Craig. 

Craig: 

Yes, thanks. I just wanted to get your thoughts on Macquarie Bank, it's currently trading at about $124, 
and I just want to know when do you think there'll be a pullback in this stock, and a great sort of a 
buying opportunity. So what sort of price would you look at to get into. Thanks guys, cheers. 

Paul Rickard: 

That's a good question. Macquarie Bank had got a little bit caught up in the FX play at the moment 
because about half their earnings now come from offshore. So they've got a little bit of a headwind with 
the currency going up. I like Macquarie as a whole of the portfolio, I'm not a buyer at these levels, I don't 
think, as a new money. 

Craig: 

When it was in the '90s I thought it was a really good buy. Around now, Craig, I think with the currency 
issues... by the way, if a vaccine turns up and there's another leg up, Macquarie will go up with it, for 
sure. But it might take two or three months to do something like that, Craig. And then where would it go 
to, Paul, from this level here? In the 130s? 

Paul Rickard: 

The new CEO was a bit... not downbeat, but a bit circumspect on their update the other week, or their 
annual general meeting, so they're always a bit conservative, but it was a bit more conservative than 
normal. 

Peter Switzer: 

I think we'll see a lower pricing, 124, over the next few months. 

Paul Rickard: 

All right. Let's go onto some other questions. So we've got a question here from Graham. He said what's 
your view on BUBS Australia and how will it go between A2 Milk and Bellamy's? Well, Bellamy's, of 
course, is now delisted, just been taken over. So BUBS are involved in the goat milk. A2, of course, has 
the special protein, special gene milk that doesn't cause so much damages. I don't know enough about 
whether goat milk or the A2 milk is better for you, Peter. But what are your thoughts on the two 
companies, I prefer A2 Milk, but the analysts see it a little bit differently. 

Peter Switzer: 

Well A2 Milk is priced to perfection. It's a great company, it's continued to do well. I know at the Hearts 
& Minds Conference... is it Hearts & Minds or Hearts & Soul? Hearts & Minds, but I think Jun Bei Liu 
came out and named it as the company she really wanted to be in. It's done well ever since, always has 
done well. But the analysts think BUBS has more upsides, it's probably because it's just not as well-
bought. BUBS are about 11% upside, and I think there's a lot of merit in that. The fact that Bellamy's isn't 
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listed anymore means that there are people out there looking for companies that play in that space. And 
it's a space that's going to keep on doing well. 

Paul Rickard: 

Yeah, A2 Milk's not on my portfolios because I actually tipped it at about $11, Peter. So... 

Peter Switzer: 

And did you buy it then? 

Paul Rickard: 

Yeah, I did. It sort of- 

Peter Switzer: 

And do you have it still? 

Paul Rickard: 

Yeah, I held it because I don't see reason to sell, but I actually think they've a really good marketing 
organisation. I was impressed looking at the BUBS stuff as well, but you've probably got to get more of a 
handle on... obviously there's a difference in size, but I don't know whether the goat milk or the A2 dairy 
milk is better, longer... whether there's any particular... 

Peter Switzer: 

Well, I'm a bit of an expert on this, Paul. 

Paul Rickard: 

You are a bit of an expert, yeah? 

Peter Switzer: 

So goats milk is apparently the second-best from mothers milk. So if a woman is really having difficulty 
producing milk naturally, the next best alternative... at least, that was the case when my son was young. 
That was the argument, that goats milk was the closest to, and has a lot less fat and all that sort of crap. 

Paul Rickard: 

Okay, but A2 Milk, I think, has got different... 

Peter Switzer: 

Oh, yeah. 

Paul Rickard: 

Well, you seem an expert on the A2 milk... 

Peter Switzer: 

Ross Walker has said A2 milk, and that style of milk, is a better milk for the majority of people. Not all 
people, but for the majority. 
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Paul Rickard: 

Okay, got a question here from Karen. Tencent now comprises 8% of my portfolio, should I reduce that? 
That's a big position in Tencent. 

Peter Switzer: 

Yeah, she would have done pretty well. 

Paul Rickard: 

So let's have a look, I would be very wary of any of these Chinese stocks. 

Peter Switzer: 

Look at this, she's a genius, she's a- 

Paul Rickard: 

She's a genius, right, so... 

Peter Switzer: 

We'll give her a job, fantastic. 

Paul Rickard: 

Yeah, I don't know whether that's too much, but it is a lot bigger exposure to one stock. But if you're a 
risk-taker, I don't know. 

Peter Switzer: 

And it does depend on how much you've got, but taking a bit of profit wouldn't be a bad idea. It's a great 
company, it's a smart company. It could be a victim of the USA/China trade war, but you've done very 
well, without a doubt. 

Paul Rickard: 

Okay, Ed says opinion on RBTZ, that's the BetaShares Global Robotics ETF. I'm sort of a fan on this, I'm a 
bit wary about the index because to buy an ETF like this you've really got to understand how the index is 
compiled, and what you're getting. And so this is a thematic index, so looking at the BetaShare stuff, I 
can't actually see who puts the index together, but maybe I've missed that. But it does have some 
qualifications, so it's going to be as good as the index. 

Peter Switzer: 

And the people who select the companies who go into that index, because it's not a naturally occurring 
index, is it? 

Paul Rickard: 

That's right, it's not a naturally occurring index, so there are some criteria around the industries that are 
involved in market capitalisation of the companies, and so forth. So just remember it's a slave to the 
index, and so really, though it's done reasonable well, I'd be just a little bit...I'd be doing my homework 



 

 

 Page 14 of 30 

 

on the index and just what goes into the composition of that index. So the biggest company, which I 
think is Nvidia... is that how to pronounce it- 

Peter Switzer: 

Nvidia, yeah. 

Paul Rickard: 

Which is a US chip company, it's about 11%. Is that a robotics and AI? I don't know, so just be a little bit 
mindful of that. Okay. So let's move on to some other questions here. So, Peter, we've got a whole lot of 
questions around property trusts, I guess. So Scentre Group, Westfield, you've really got to have a... 
they've announced a re-evaluation, I'm still a bear on some of these centres, but I must admit, I sold out 
of my Scentre Group at $3.90 back in... late last year. Not because I needed to... got out of them 
because I sort of felt that property trusts were getting overdone, so it wasn't a view on the virus. And 
now looking at the at $1.90, it's a big come-down. But, I don't know, of course Scentre Group, these are 
the Westfield... all the Westfield stores in Australia are owned by Scentre Group. 

Paul Rickard: 

So what are the poor shopkeepers doing, we know that obviously some of the... Woolworths is doing a 
consolidation with Big W and so forth, and Coles is, or Wesfarmers is closing Target, so that's going to 
cause a bit of a debt to some of these centres, and I don't know whether retail shops are still the go. So 
what's your view on Scentre Group? 

Peter Switzer: 

Yeah, I've got to say there's so many curve balls out there. I wanted to see what the analysts were saying 
about it, and for a Vicinity, the- 

Paul Rickard: 

You got a Vicinity or Scentre Group? We'll come to Vicinity. 

Peter Switzer: 

Oh, okay. No, I haven't got Scentre Group. I'm sorry, Paul. I've only got Vicinity, that was one of the 
questions from Tony. And they think there's 23% upside for those guys and I think... is Chadstone in- 

Paul Rickard: 

Chadstone is Vicinity, yeah. 

Peter Switzer: 

Yeah, so that's a classic example of a major shopping centre that's also an experience destination as 
well. But you can't imagine there's going to be rebound of that until Victoria's out of phase three, 
effectively. There is stage four, you have to think after stage three, so it's a longer term play, but 
eventually people will go back to the shopping malls. I remember there was a sociologist who said that 
man eventually fell out of the trees and ended up in the shopping malls. And so that's where we belong 
but it's going to take some time to get us back there. 

Paul Rickard: 
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I think there's probably getting down towards buy territory, right? It's a bit of a brave play, Scentre 
Group analysts have got a target of $2.39 so it's a pretty big upside compared to the current price. Yeah, 
I'm probably a little more confident about looking at retail, or top retail shopping centres than I am 
looking at commercial. 

Peter Switzer: 

Yeah, because retail shops have also got their online offering. Harvey Norman was still bigger than 
Kogan by a long shot when it comes to actual sales. But Kogan's been a great beneficiary of people 
shopping from home. 

Paul Rickard: 

So, if I was to look at retail, I'd probably go with Vicinity. I know Tony Featherstone wrote about a month 
ago that he really likes Vicinity, now it's gone further south since then. I'd probably- 

Peter Switzer: 

Yeah, but he goes to Victoria and Chadstone would be the flagship there. 

Paul Rickard: 

That's at Chadstone, but I'd probably be looking... more inclined look at Vicinity than Scentre Group. But 
I think the top malls, they won't be able to be replicated. But one of the things is you can look at the 
future of retail but I guess retail is going to hit more the mid-sized centres that... you cannot recreate a 
Westfield Bondi or a Chadstone Melbourne. And some of the other big Westfield Centres as well, right. 
They just don't exist, the space doesn't exist. So maybe they just become recreation and something else, 
right, whatever they become. But I think they... the Lowy's obviously have shown their brilliance in 
getting out of this stuff before COVID. But they realized that they'd taken these places as far as they 
could go. 

Paul Rickard: 

That's why they're now half the value. Be interesting to watch the Lowy's when then they get back in. 
Look, I don't think you're going to see an enormous turn-around quickly, because there's no reason but 
just bad news out there. But at some stage people are going to say these are cheap. Whether it's $1.90 
for Scentre or if it's $1.50, I don't know, but I think it's stocks to put on your radar to look to get back 
into. 

Peter Switzer: 

Yeah, me too. 

Paul Rickard: 

All right. So I'm... what have I done with that? I better get some questions here, I've lost my questions. 
Okay, so Shabir says, "Thanks for the great show, thoughts on Pro Medicus and Amcor?" I'm a fan of 
Amcor. 

Peter Switzer: 

Me too. 
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Paul Rickard: 

Let's just start with Amcor first. AMCs probably getting a bit bandied around with the currency here at 
the moment. So it's back up to almost $15, I hadn't seen that. 

Peter Switzer: 

Well, we have been talking about it for a few months, Paul. It's a good company, I think it's really well-
positioned. 

Paul Rickard: 

Okay, I don't know about Pro Medicus so much, PME. Let's have a look, Pro Medicus. Okay, I'm not a 
guru on Pro Medicus, have you got the analyst there, Peter? 

Peter Switzer: 

Yeah, I'm looking at it right now, mate. 

Paul Rickard: 

The thing that I like about Amcor is... one of the smartest guys, I think, in the market is Rudi Filapek-
Vandyck. Rudi is not usually a bull on too many stocks but he does like Amcor and I think they're a pretty 
well-run company. The acquisition in the US seems to have done pretty well which is a little bit rare. And 
probably spitting off Aurora was the right call. So there's Pro Medicus, which you- 

Peter Switzer: 

No, they didn't cover it, Paul. I thought they did, but they're not covering it. 

Paul Rickard: 

Okay, we'll take on a work... a notice there. 

Peter Switzer: 

Yeah, for Julia on Monday night. 

Paul Rickard: 

Okay, Hayden says, "Love the webinar, guys. Given recent US acquisitions what are your thoughts on 
Perpetual?" We entered this in a Boom! Zoom! and Doom! the other day. I'm not super keen on their 
acquisition that Perpetual's done, doesn't feel quite right to me. But Perpetual argued it was an EPS 
accretive, or in other words they're trading at a much higher PE than the PE the company that buying it. 
So they consolidate that, it actually... get better for their EPS, but I don't know. 

Peter Switzer: 

Can I just answer the question this way. Everyone there, have a look at Perpetual's chart there, that is 
not a really inspiring chart, is it, Paul? 

Paul Rickard: 

Not really an inspiring chart. 
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Peter Switzer: 

Just for contrast, Jon Bragg, can you pull in, say WQG. Everyone out there knows this is a company that 
we introduced to the Switzer Report, and introduced to Australia. Look at this chart, Paul. Now, that is 
a... to me, an investment company heading in the right direction. It's hit the bottom and it's bounced out 
of it. And companies like Perpetual, if they're not doing that kind of thing you start saying: well what's 
wrong with the actual model? And the model just has been uninspiring for a long time, and they've lost 
some pretty good people there as well, I think. So I just can't get hot to trot right on a company like 
Perpetual. 

Paul Rickard: 

Okay, let's deal with some other questions. Matthew says with Tesla's announced Battery Day on the 
15th of September, I think it's now the 22nd of September, from what I can see. Would exposure to an 
ETF like ACDC be a good idea. 

Paul Rickard: 

We had a look at the ACDC ETF, and Tesla is only 4% of it, so I don't know if you can... Elon Musk is 
pretty good at PR. Can we get the Tesla share price up there? Let's just go for the Tesla share price, 
that'll just show you- 

Peter Switzer: 

Oh, by the way, the ACDC chart is more like WQG than it is like Perpetual. Unbelievable. 

Paul Rickard: 

There's the Tesla share price, right. So, unbelievable. I don't know. 

Peter Switzer: 

It's a really good question. 

Paul Rickard: 

I think, if you think he's going to say some good news, go and buy Tesla shares rather than muck around 
with ACDC, okay. 

Peter Switzer: 

But it does give you diversification, Paul. 

Paul Rickard: 

Okay, what's your opinion of the Magellan Global Trust restructure? I answered this question in the 
Switzer Report yesterday, so I won't dwell on that today. That question is from Rama. 

Peter Switzer: 

In simple terms, what do you say? 

Paul Rickard: 
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Well they're putting together their unlisted and listed trust, so MGE is coming together with their main 
unlisted Trust, and also another one of the companies on the market. They'll be under the one umbrella, 
so effectively like a staple security, there'll be both open-end and closed-end units. Probably the right 
structure, longer term and you'll be given a sweetener to do it. To vote in favour you can buy more units 
in the closed-ended trust. Some people say it's largely about a play to try to get more money into the 
closed-ended product because that's permanent capital, permanent funds for them. But- 

Peter Switzer: 

And then they have to face the tough marking of a market as well. 

Paul Rickard: 

Yes, I wanted to point this out. Just have a look at Magellan, and we just took this out. It has actually a 
little under-performed this year. So let's just have a little look at MGE and... I don't want to bag 
Magellan per se, but it does tell you something. There hasn't been a lot of growth there, this year, for 
MGE. Over the same time period, could you just do year-to-date? Okay, which is very complicated, yeah. 
So it's actually about where it started the course of the year, so there's not really a lot happening with 
Magellan at the moment. 

Paul Rickard: 

So let's move on. So, a question from Asis, I don't know. Is Afterpay or Zip a better buy? I don't know, I 
rate them, both I thought were sells. But I'll probably prefer Zip than Afterpay, but it is sort of number 
two, and that's always a bit wary. So there's Afterpay hanging around $70. 

Peter Switzer: 

And Morgan Stanley has got a $100 target. 

Paul Rickard: 

101. 

Peter Switzer: 

101. 

Paul Rickard: 

That's the target. 

Peter Switzer: 

And UBS is at? 

Paul Rickard: 

27. 

Peter Switzer: 

That's an enormous range, isn't it? Enormous range. And Zip, I guess you... out there would recall, but 
we interviewed Larry Diamond and- 
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Paul Rickard: 

Peter Gray, isn't it? 

Peter Switzer: 

Yep, yep. When they were around the dollar mark and we got in at the beginning when they in probably 
the $2 or $3 mark and they're heading in the right direction. I think they're a good company but I think if 
Afterpay copped it, these guys would probably cop the backlash, wouldn't they? 

Paul Rickard: 

I think they probably would. The other thing, although... 

Peter Switzer: 

I hold Zip but I think that's the case. 

Paul Rickard: 

But I think they would. The other thing is, I think it's also be a bit wary about backing the number two 
versus the number one. Generally what markets teach you is the person who's the dominant player in 
the first team will do best, and the number two's... sometimes they can win over time, but you're better 
off sticking with a leader rather than not the leader. But I think both are probably a bit toppish. But 
anyhow, I'll just point out that Afterpay's market cap is $20 billion. It's a lot bigger than most other 
companies on the ASX. 

Peter Switzer: 

And we actually should tell all our viewers that, ironically, Zip is in our building. And if you want to look 
at one interesting indicator- 

Paul Rickard: 

You see more of them back at work, Peter. 

Peter Switzer: 

Yeah, and also, month by month they are taking a lot more car parking spaces, which I think is an 
interesting indicator that the company must be hiring people. 

Paul Rickard: 

Okay, let's go to a question from Kelvin. Can Flight Centre see out the COVID-19 threat? 

Peter Switzer: 

You should go first on this Paul, because you're more negative on these companies, aren't you? 

Paul Rickard: 

I don't know, I'm a bit more worried about Webjet and Corporate Travel. Flight Centre, I think, is 
stronger. 

Peter Switzer: 
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Because of its retail scene. 

Paul Rickard: 

Yeah, just a bit of capital base, a bit of preparedness, a bit more history. And I'm just worried about... if 
you take a doomsday scenario that there is no travel for 12, 18 months, it's going to be tough for these 
companies, right? No amount of JobKeeper is going to keep that alive, right? 

Peter Switzer: 

No, I'm going to get John Guscic, the CEO of Webjet, on the program, straight after reporting, and that 
will be the first question I ask him. I'll actually say that Paul Rickard worries that companies like yours 
won't survive this. How long can you survive will be the key question. I guess I held... yeah, I brought at 
really low prices, on the basis that I thought within a year there would be a bounce-back. You got that 
first big bounce-back but it didn't last because of re-infections and all that sort of stuff. But I recognise 
that Paul could be right, I hope he's wrong. 

Paul Rickard: 

Okay, question here from Mark. Has early Super withdrawals positively affected discretionary retail 
stocks such as Harvey Norman? And which other stocks might benefit? 

Peter Switzer: 

Interesting. I think the market overall has gone down because of the money coming out. Super funds 
will have to cash up to give them the money, so that is a bit of a break on the overall index. But you're 
right, retailers would have been beneficiaries from the Superannuation monies. I don't think real lot of 
people are using it only for necessities. I think they're seeing it as an opportunity to get access to the 
Super to buy maybe things that they think are really important to them, it could be TVs, it could be even 
renovations. 

Paul Rickard: 

Okay, question from Peter. Your thoughts on NEC, which is Nine Entertainment. 

Peter Switzer: 

I wrote earlier in the week that they got about 40% up-side if you look at the analysts. I think they're a 
company that's actually heading in the right direction, but I really would be surprised to see its share 
price gain by 40%, Paul. I think that they're now managing the Macquarie Radio Network, which they're 
a part owner of, with John Singleton's company. But now they've got control of that. They're integrating 
their Nine television stuff with their radio, and I think it's probably working. People are getting used to 
hearing Nine News... so all up you think they're improving their brands. And it's just up to management 
whether they can do it. The threat from Netflix and all that sort of stuff, but they do own Stan, so they 
do play in that space as well. I think it's a company that could actually do well over time, but I'm not 
expecting them to shoot the lights out any time soon. And the 40% that the analysts think seems way 
too high. But the others might know more than me. 

Paul Rickard: 
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Yeah, I'm a little more favourably disposed to Nine, I mean I've always warned against backing free to air 
TV, I just think it's a thing... it's terminal. Well, at least it's terminal in some markets, it's maybe not for 
live free sport and maybe not in some reality and some news. 

Peter Switzer: 

News probably still holds. 

Paul Rickard: 

But kids don't watch free wear TV. So... 

Peter Switzer: 

Fortunately kids do get old like us, one day. 

Paul Rickard: 

Fortunately kids do get older, so- 

Peter Switzer: 

You know what, when they are babies they can't go out and do what they usually do, so maybe a new 
round of children will make them go back to TV. 

Paul Rickard: 

And that's a good chart for Seven West Media, which of course is the market leader, right. Seven's 
bigger than Nine, right? And look at that share price. So coming back to Nine, I think a few changes 
there, been a change of management, I think reckon that's important. So getting real focused on cost, I 
don't there's- 

Peter Switzer: 

Go to Nine's chart again. 

Paul Rickard: 

They've renegotiated some go-to-live sport, deals that they paid too much for. 

Peter Switzer: 

It's a promising chart, isn't it? 

Paul Rickard: 

There's always going to be value in newspapers, not because they make money but someone wants 
them. So they hold some good brands there, so... 

Peter Switzer: 

AFR, The Sydney Morning Herald, The Age, good brands. And also, Paul. I can't see traffic congestion 
improving anytime soon. And that's where radio survives, that people are stuck in their cars and they 
have to listen to something. And they've got the leading stations in both Sydney and Melbourne, 3AW 
and 2GB. 



 

 

 Page 22 of 30 

 

Paul Rickard: 

Okay, so there were couple of questions here on ELO which of course, reported this week. And, of 
course, is in our ZEETs, one of the things, so it's Elmo Software. So I've got a question here from... it's 
dropped down from $7 to $6.15 following the result. So what is that telling us, Peter? Do you have a 
view on that? 

Peter Switzer: 

I actually interviewed Michael Wayne only... probably a week ago on the TV show, might've been two 
weeks ago. And anything said, that's a pretty good chart. They also had a capital raise, didn't they, Elmo? 
And that affected their share price. Remember this, this is a company that would not be helped by the 
fact that Victoria's gone into lockdown as well. So I just think that... I haven't done enough analysis to be 
really sold on it. What I will do is week after next, we'll get Michael Wayne on the Monday program. And 
we'll ask him about what he thinks about Elmo, because he is the guy who introduced us to Elmo. And 
last time I talked to him two weeks ago, he was still very positive on the company. But we'll get an 
update, right? 

Paul Rickard: 

Okay, Shernavaz has asked a question about Magellan and I think I answered that, Shernavaz, I think it's 
probably okay. So there's a question here about iron ore from Jacob, where do you see... this is a $64 
question, where do you see iron ore prices heading? 

Peter Switzer: 

They're so elevated, aren't they? 

Paul Rickard: 

I don't think we can get a chart for that, you probably don't know a code. But I'm just talking about 
trusty friend here. 

Peter Switzer: 

I don't think they'll go much higher. 

Paul Rickard: 

Okay. I mean there are two things driving it. Fundamentally, China demand is driving it, so China's going 
gang busters, if you look at their manufacturing data. 

Peter Switzer: 

First country out of the deep. 

Paul Rickard: 

Yeah, lot of money being pumped in by the Chinese government. And, of course, we've still got 
production issues in Brazil, so at some stage Vale's going to get up to speed, but... 

Peter Switzer: 
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I'll tell you what, Paul. I think our viewers should check out my interview with the CEO of Fortescue, 
Elizabeth Gaines on Monday nights' show. 

Paul Rickard: 

She was pretty bullish about China, wasn't she? 

Peter Switzer: 

Yeah, and she wasn't saying, "I'm worried about the iron ore price going forward." And she also wasn't 
really worried about Vale changing the competitive playing field. So I'm not expecting a fall in the iron 
ore price, I just think it will be difficult to imagine it rising rapidly, that's the only thing I would say. 

Paul Rickard: 

Let's go to Rahmi, we'll try to unmute Rahmi. Which one are you? So I'll just give you the thumbs up, you 
should be right to go now. 

Rahmi: 

Yes. Thank you so much. I just have a question regarding OML. Do you think it's a good buying 
opportunity at the moment? 

Paul Rickard: 

As in oOh!media? OML? 

Rahmi: 

Yes. 

Paul Rickard: 

I haven't been watching the last few days. The share price ain't doing much. There again, they're really 
challenged by the environment. I mean when you get people locked down in Victoria, who's going to do 
outdoor advertising. It sort of- 

Peter Switzer: 

And also Rahmi and Paul, oOh!media owns a lot of those signs in the elevators. 

Paul Rickard: 

Signs in buildings. 

Peter Switzer: 

And no-one's going in elevators at the moment. By the way, Ramie, it's a good question. The analysts 
think this company... and I think this is a good company. 

Paul Rickard: 

I think it's a good company. 

Peter Switzer: 
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Now you see, when things are going well this was a really good-performing company. The analysts think 
52.5% up, so I'm sorry I missed that when I did my story on Monday. That is, Rahmi, I think it is really 
one to look at as long as you put that maybe a one to two year time-frame on it. Because when we do 
get back to normal, I would be very surprised if this company's not doing very, very well. It was a $4 
stock in September of last year, $4 or so. 

Paul Rickard: 

Okay, let's move on Peter. So Colin says, "Do you have a view on the US dollar going up or down in the 
next three to six months? And what buying opportunities will this create?" 

Peter Switzer: 

Yeah, well I think the dollar will probably go down. 

Paul Rickard: 

So that's the US dollar? 

Peter Switzer: 

US dollar down. 

Paul Rickard: 

Aussie dollar up? 

Peter Switzer: 

Yup. The week before last we interviewed Michael Knox from Morgans, the chief economist, who 
explained why he thought the US dollar down, Aussie dollar up. It's linked, he says, to the size of the US 
budget deficit. So when it gets really big, like it did during the GFC, the US dollar fell. Remember in about 
2012 I think it was, Aussie dollar got as high as $1.10 and remember the GFC was 2008, so that four year 
period, the US dollar started to fall because the US deficit was big. I think Knox is probably on the money 
there. So that means that, in terms of investments, Paul, a lot of the stocks we like, like CSL, it's going to 
be affected negatively by it. Macquarie could be affected negatively. Not grossly, but maybe the upside 
will be limited for both those companies because of currency issues. But what would you like because of 
it, Paul? 

Paul Rickard: 

I'm actually running an article about this for Monday, Peter. So I was going to ask you what could do 
well. I guess the ones that will probably do well if the Aussie dollar keeps going up are our retailers- 

Peter Switzer: 

Yeah, they can't get the stuff cheaper. 

Paul Rickard: 

Although they did bring a lot of China so really, the Aussie, US... but I guess you'd have to say it's still a 
net positive for people like JB Hi-Fi, Harvey Norman, probably the most- 

Peter Switzer: 
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Cars would probably be effectively cheaper, to dealers. 

Paul Rickard: 

Maybe some of the car companies, anyone who's importing from the US is probably the biggest 
beneficiary. Obviously, because most of our companies operate offshore, the bulk... a lot of the high 
flying companies are impacted. The damage is quite bad so generally that's going to be a negative. 

Peter Switzer: 

And also, Paul, there is a little bit of smoke and mirrors with retailers. I know last year, and Harvey in the 
past, when the dollar rises, it doesn't make stuff cheaper to you. And sometimes the deals are such 
they've really actually taken currency out of it. So he often says no, there's no, there's no really big 
effect but there would be some retailers, definitely, who would benefit from it. I look forward to that 
story on Monday, Paul. 

Paul Rickard: 

Okay, question from Robert, "Do you think governments will invest in infrastructure in the coming 
couple of years?" 

Peter Switzer: 

Most definitely. 

Paul Rickard: 

Do you think there's any stocks that you can actually buy ahead of that? Because we do get asked this 
question a lot, and it's a long-term process, right? 

Peter Switzer: 

Yeah, good point. 

Paul Rickard: 

So is that no, you can't think of any? I can't. 

Peter Switzer: 

Well, you think of companies like APL, all that sort of stuff. But then they're not really infrastructure, but 
they'll benefit from infrastructure demand, don't they? 

Paul Rickard: 

I guess it's a positive for your... I know we get building construction companies, but it just takes so long. 

Peter Switzer: 

Why don't we get Tony Featherstone to do that, because he'd be good at sussing out a couple of 
infrastructure companies. 

Paul Rickard: 
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Okay, we might give that one to Tony. Okay, question from Mark, "What is the best source of broker 
forecasts, and how accurate have they been historically?" 

Peter Switzer: 

You always love bashing broker forecasts. 

Paul Rickard: 

We use a lot of forecasts that are put together by FNArena. You can also get Thomson Reuters. My view 
on broker forecasts is they're a data source. 

Peter Switzer: 

He used to be a broker, by the way. 

Paul Rickard: 

I guess you can also say that the institutions pay for this research effectively, through buying and giving 
order flows. So they must value what the brokers say. That's historical, but I'm not sure that they're 
that... they're a bit of information. 

Peter Switzer: 

Look, I say this. They do more work than you or me in looking at a company. It doesn't mean they're 
going to be right, and I think most of you have read my stuff in the past. When I see someone tipping, 
like for example, oOh!media. oOh!media up 52%, I don't think it's going to go up 52% but I say to myself, 
well probably 10 or 15 is probably a shoe-in over time, and if it takes a year, and I get 10 or 15 percent, 
that's not bad. The people who rate oOh!media don't just do it... put their finger out the window, and 
wetting it. They actually look at the numbers, they look at the history, and I think it's a bit of a guide. 
That's why I said I'm never, ever thinking they'll be absolutely on the money. 

Paul Rickard: 

Okay, lets go to Craig. 

Craig: 

NextDC, do you consider it a buy at present price, or would you wait for a pullback? 

Paul Rickard: 

I think it's a great stock, but it is very, very expensive. 

Peter Switzer: 

It is at the moment, yeah. 

Paul Rickard: 

It's a bit like in the Goodman Group category, some of these premium operators in the industrial, IT, 
NextDC owns data centres, look at that chart, right? It tells you that- 

Peter Switzer: 
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It's been terrific, yeah. 

Paul Rickard: 

You've got to wait, I think it's probably too expensive. And I'm a bit loathe even to recommend 
Goodman Group. I was looking at the yield on that, it's in the ones. 

Peter Switzer: 

Yeah, and it used to be a three or four, didn't it? Look at Goodman Group. 

Paul Rickard: 

So what we are seeing in the real estate market is people are dumping the centers, they're dumping the 
Dexus's, the commercial buildings, and some of these long WALE REITs, they're just scrambling to buy 
anything but. So I think NextDC for me, is probably getting too pricey. I've missed that and I'm not going 
to get in there now. 

Peter Switzer: 

No, that's right. NextDC, great company. Everything is working as a perfect storm in the right direction 
for these guys. I wouldn't be buying in now, but certainly, if we get that pullback that Sarah and I were 
talking about, it's the kind of company you could easily buy for the future if you got a significant 
pullback. 

Paul Rickard: 

So, question from Bernard. "Can most property trusts keep paying dividends, or distributions?" Now, 
that's going to be challenging because I guess they can, but- 

Peter Switzer: 

Well the guys at Centuria said no problem. Yeah, depends on the composition of their tenants. And I 
know, when I was interviewing the CEO of Centuria, he said on all of their buildings, they're dominated 
by much bigger businesses that will keep on paying their rent. They don't get protected by the State 
Government, it's a $50 million turnover, I think, Paul. Isn't it? And their only exposure is through the... 
they say there are smaller tenants on the ground level that might be in retail. And so they're expecting 
the distributions to stay pretty well around. But others, where the tenants are smaller, they are 
protected by the State Government. So you're going to have to look deeply into the compositions of the 
tenants before you make a decision around that. 

Paul Rickard: 

Okay, question from Grizanda on Credit Corp, CCP. What are your thoughts on Credit Corp? Now that's a 
company we... we've had a bit of a struggle with Credit Corp. I don't really like the business, I noticed 
that in yesterday's Switzer Report. We gave Tony Featherstone the challenge of nominating companies 
that would do well if there was no vaccine. He nominated Credit Corp. He thinks it's pretty well-run and 
they actually reported okay the other week, so... 

Peter Switzer: 

16.3% upside, according to the analysts, Paul. Credit Corp is a company that goes through phases, where 
it's a darling it gets everything right, and then something goes wrong. It's happened a number of times. 
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I've known CEOs of the company who were high flying and really respected, and all of a sudden the fund 
manager wanted to sue him for not revealing what was going on in the company. You'd think these 
troubled times would be good for Credit Corp because they basically buy bank debt, don't they, Paul? At 
really low prices. 

Paul Rickard: 

Well, that's right. 

Peter Switzer: 

And then they try to resuscitate the debtors. 

Paul Rickard: 

Yeah, so it's not really a business I really like but, as I said, look at Tony's comments yesterday. So maybe 
as a defensive stock for no-vaccine, Credit Corp might be a good buy because it one of those stocks 
that'll do well in a no- 

Peter Switzer: 

Yeah, because if there's no vaccine the banks won't be able to prop up the governments, will they? 
Eventually they'll have to say, "This is a worse recession than we think and we're going to have to start 
pulling a bit of the debts." And that would be good for Credit Corp. 

Paul Rickard: 

Okay, I'll just do a couple of questions to close. Denise asks tax and superannuation fund after death. 
Well, if you're getting a death benefit and it goes to what's called a non-tax beneficiary that's an adult 
child, and anyone bar the spouse, essentially, and a child under 18, then what's called the taxable 
component of a superannuation benefit is taxed at 17%, or 15% plus 2% Medicare. The tax-free 
component, which is largely your own- 

Peter Switzer: 

Non-concessional contribution. 

Paul Rickard: 

Non-concessional contributions that comes back, there's no tax on that. So an advisor can help you with 
that. And finally, last question here is a question here, on ASIA, from Sarah. Now it's an ETF that I think 
tracks some of the bigger Asian markets. Rather than that, Asia. Let's just talk about the question. Are 
you interested in investing in Asia at the moment? 

Peter Switzer: 

No, but if the US dollar's falling, that's always good for Asian emerging economies. So that's the only 
link, if Knox is right on currency, US dollar falls... 

Paul Rickard: 

It's done pretty well, hasn't it. Look at that, that's the Asian Tigers. 

Peter Switzer: 
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Well, the Asian markets have done really well over the last few months and it's because the US dollar 
has been weakening. We know our Australian dollar's been rising as well. 

Paul Rickard: 

There's a broader one, there's iShares Asia [IAA], which is looking at all the major companies. 

Peter Switzer: 

It's a brilliant chart, Paul. 

Paul Rickard: 

But just go back to the Betashares one, which I think is the Asian Tigers. So, I forget what the definition 
of Tigers is but that's a good looking chart. 

Peter Switzer: 

You wouldn't be jumping off that immediately at all. It's got a good up-trend, and I think only a China US 
trade war would knock the stuffing out of that. 

Paul Rickard: 

Okay, well we're out of time but we got to pretty well most of the questions. There are a couple left 
over but we'll have our Boom! Doom! Zoom! show. But before we go, Peter, big number in the... or it 
could be a big number in the US tonight on employment. There's a huge range of forecasts. We've been 
up for about five days, six sessions in a row, how important is the employment data? 

Peter Switzer: 

I think the last unemployment number was about 11%, expecting it to go down towards 10. 

Paul Rickard: 

They're talking about... it could be a new jobs of about a million, right. But the range is a minus two 
hundred thousand to plus two million or something, it's a huge number. 

Peter Switzer: 

I think only if the number went say, from 11 to 14, and shocked everybody, that would rattle the 
market. If it drops from 11 to 10, that's what they're expecting and that would be okay, I think. 

Paul Rickard: 

I mean it is sort of ancient history a bit, right? They seem to be looking forward to the vaccine and the 
money, and everything else. 

Peter Switzer: 

Yeah, and I know Donald Trump thinks he's going to go solo in providing the money, but I think the 
congress will pass the bill anyway. Can I just throw one last thing... that question from Denise, if she 
went to our website, on our library there, that'll answer that question as well, wouldn't it? 

Paul Rickard: 
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It would indeed. Okay, so you'll be writing about the US market tomorrow in... you can read that 
tomorrow morning. Could be an interesting night, they just keep on going up. So at some stage you've 
got to think they've got to have a breather, but... 

Peter Switzer: 

Well, I'm just praying, when I can write as a headline, "Vaccine found." 

Paul Rickard: 

Okay, I hate to think what the market will do then, right? Could be a case of buy the rumour, sell the 
fact, you don't know. 

Peter Switzer: 

That's what I thought. 

Paul Rickard: 

Maybe that happens straight away. 

Peter Switzer: 

I think market like ours, with lag, will play catch-up then. 

Paul Rickard: 

All right, we're out of time. It's just after half past one, we said we'd like to keep these webinars to an 
hour exactly. So thank you very much for joining us. Peter, we'll read about you tomorrow. Thank you 
for being here this afternoon. 

Peter Switzer: 

Thank you. 

Paul Rickard: 

Everyone else out there, have a great afternoon, a good weekend, and we'll be back with our Boom! 
Doom! Zoom! show on Thursday 12:00 PM Eastern Standard Time. We'll see you then, thanks for joining 
us. Good afternoon. 

 


